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Pm Je Fee pee 
1, Om the secasisna of a secsioa os, wad Hugtvloe Govle Gav tel aa U TM; : 


it was revealed that, beginning sbout 2 Mey 19k8, all USIA enterp. iasa had 
eancelled among thensel ves all orders for items repregeating luvsatueniy 

of any sort in USIA plants, as well ae for srticles deliverable ig 8 
than six months. Opinion at the meeting vas divided as to whether the ean- 
cellations were occasioned. by the dsterioratiia international aitunathion or 
by a dsgire to cease further investments In expectation of the Avsatrian 
State Treaty, since under a state treaty the industries would retarn to fuse 
trian control, All were agreed, however, that this move was dewbtlews aio 
tated from high Soviet quarters. 25X1A 


2, It wae learnad about the same time thet the Soviets peers wy | Pes: 
aibly the USIA complex is meant here) bad begus to cancel Gréers eee 
and services placed with non-USTA entergrises. For exemple, the Sicuene 
Schuckert, Vienna 1, Nibelungengassa {non-USIA) plant about 15 April i9he 
began sans heevy olectricel inatallation 4m the USiA-conmtrelies M 

uan-Trautzl works, manufacturers of ofl well machinery, and im tke Pleride 
dorf Ldcometivfabrik. On 3 and 4 May.1948, vesusctively, and without ox~ 
planation dy the Soviets, the work in these plants was ordered stepoed, and 


Ex1A the contract cancelled. az Comusnt: This work, which would have con~ 


mee ee 
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tributed to increastlactivity of both plents, reprecanted a conciderable in- 
veatment on the part of the Soviets.) , 
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